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Mixed Comments From Mnuchin Disappoint USD Bulls
USD: Treasury Secretary Mnuchin - Says “there are certain
issues” with USD strength; adds Trump is aiming to pass tax
reform by August but growth wouldn’t be impacted until year end
and has concerns about certain aspects of border adjustment tax.
GBP: Inflation Expectations Rise – Sterling bulls cheer by the rise
in Citi/ YouGov’s UK 5 – 10Yr inflation expectations in February
to its highest since Jan’ 2014 which if sustained could potentially
lead to second order effects and a more hawkish MPC.
GBP: Capping sterling however is a Reuters headline that the
Scottish government is seriously considering a new
independence referendum next year though polls are yet to show
a majority in favor of independence.
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USD & JPY
USD still stranded amid Trump/ Fed uncertainty; Overall still range bound but drifting lower
CCY

Spot

1-Month 1-Month
High
Low

USD Index 101.05
USDJPY

101.76

112.73

115.63

Tactical Short Term Bias
(Monthly)

Neutral - still trapped in a narrow
range
114.50 - 115.0 key resistance
111.60
seen holding
99.23

Citi Long Term
Bias (6-12Mths)

Support 2

Longer Term
Bullish

95.30

97.00

102.00

103.25

Bullish

112.20

112.55

113.30

113.70

Support 1 Resistance 1 Resistance 2

Key Data/ Events: Highlights From Treasury Secretary Mnuchin’s speech overnight: –
• There are certain issues with USD being strong but market to drive it in the short term
• New policies to have limited impact in 2017.
• Tax plan to be competitive for US business, has concerns about parts of border tax.
• No decision on Chinese Yuan to come before April FX report
Strategy: Still trapped in a narrow range over Trump and Fed rates uncertainty: • Fresh session lows in USD overnight on Mnuchin disappointment with USDJPY slipping
back through the 113 handle and EURUSD closing in on 1.0600 though still pretty much in
ranges amid a 30% fall in trading volumes. This leaves USDJPY still well capped around
114.50 – 115.00 resistance but well supported in the 112.00 – 50 area.

Euro Bloc
Scottish independence headlines unlikely to derail GBP sentiment for now but bear watching
1-Month 1-Month
High
Low

CCY

Spot

EURUSD

1.0584

1.0829

1.0494

EURGBP

0.8428

0.8856

0.8402

EURJPY
GBPUSD

119.32
1.2557

123.32
1.2707

118.60
1.1987

USDCHF

1.0063

1.0159

0.9861

Tactical Short Term Bias
(Monthly)

Citi Long Term
Bias (6-12Mths)

Well supported above 1.0505
Bearish
but underperforming on crosses
Moderately bearish as key
Neutral
support breaks
Moderately bearish
Moderately Bullish
Still well supported above 1.24
Bearish
CHF Moderately
Neutral
Bearish

Support 2

Support 1 Resistance 1 Resistance 2

1.0490

1.0530

1.0595

1.0620

0.8370

0.8400

0.8470

0.8500

118.60
1.2450

119.00
1.2500

119.90
1.2560

120.35
1.2590

1.0025

1.0050

1.0110

1.0140

Key Data/ Events:
• GBP: UK’s 5 – 10Yr inflation expectations rise in February to 3.2% annually, according to
Citigroup/YouGov’s Inflation Tracker, highest since Jan’ 2014 though unlikely to be a
concern for BoE near term but expected to be watched more closely for 2nd round effects.
• GBP: Reuters reports the Scottish government is seriously considering a new
independence referendum next year. Citi Research sees current polling as showing little
appetite for Scottish independence, but could change if the economy cools.
Strategy: Still playing for sterling outperformance against euro into the French elections: –
• EUR: A strong rebound in EURUSD over the past 2 trading sessions after briefly hitting
sub 1.0500 now leaves the 1.0520 level providing strong support while short term
resistance comes in at 1.0615 ahead of the 55d MA is at 1.0593.
• GBP: While Scottish developments bear watching as a potentially negative development,
for now support via EUR cross (French election play) amid more balanced positioning is
likely to see GBPUSD supported around 1.2400 while targeting the low 0.80s in EURGBP.
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Commodity Bloc
Commodity bloc capped versus USD; Better opportunities still lie on crosses
1-Month 1-Month
High
Low

Tactical Short Term Bias
(Monthly)

Citi Long Term
Bias (6-12Mths)

Support 2

0.7458

Approaching 0.7750 but still a
tough hurdle to cross

Bearish

0.7650

0.7685

0.7740

0.7770

88.32

85.00

Turning bearish

Bullish

86.69

86.82

87.15

87.40

0.7230

0.7376

0.7076

Seen fading rallies to 0.7300

Moderately
Bearish

0.7145

0.7190

0.7250

0.7280

1.3102

1.3393

1.2969

Outperforming AUD & NZD

Moderately
Bearish CAD

1.3050

1.3080

1.3160

1.3210

CCY

Spot

AUDUSD

0.7713

0.7743

AUDJPY

86.95

NZDUSD
USDCAD

Support 1 Resistance 1 Resistance 2

Key Data/ Events:
• AUD: Q4 capex points to larger than expected fall in mining investment - The 2.1% fall in
Australia’s Q4 capex is lower than both consensus and Citi forecast but largely led by a further
fall in mining investment. Non-mining capex rebounds after a disappointing Q3 but the 5th
estimate for FY17 is still 9% below the 5th estimate for FY16 and according to Citi Research
implies capex will fall again by 10 – 15% this year, capping a disappointing outlook.
• AUD: RBA Governor Lowe’s testimony to the Australian parliament; Key highlights – Says
would like AUD to be lower though finds it hard to say it is overvalued. On rates says a “on hold
in 2017” seems a reasonable outlook.
Strategy: AUD rallies seen fading @ 0.7750; Look to crosses for more trading opportunities: • AUD: 0.7700 – 50 continues to cap AUDUSD given the disappointing capex outlook ahead of
Australia’s Q4 GDP report next week (Q3 GDP contracted -0.5% QoQ). Better opportunities to
play for a weaker AUD still lie on crosses - AUDJPY and AUDNZD with the former peaking
around 87.40 and eyeing a break of 86.50 support while the latter looks heavy around 1.0700.

Asian EM
SGD – MAS easing odds reduced in April and currency seen trading closer to the mid band

CCY

Spot

1-Month 1-Month
High Low

Tactical Short Term Bias
(Monthly)

USDSGD 1.4078 1.4334 1.4051

Neutral For Now

USDCNY 6.8672 6.9126 6.8278

Neutral For Now

Citi Long Term Lower End
Higher End
Mid-Band
Bias (6-12Mths) Of Band
Of Band
Moderately
1.3857
1.4134
1.4423
Bearish SGD
Bearish CNY
6.7321
6.8695
7.0069

Key Data/ Events:
• SGD: Reduced April Easing Odds on Oil-led Rise in CPI – Singapore’s January headline
CPI accelerates to 0.6%YoY (Dec: 0.2%) on energy and services, in line with consensus, but
with core CPI also rising by 0.1%-ppt more than expected at 1.5%YoY (Dec: 1.2%).
Strategy Implications:
• SGD: Reduced urgency for MAS easing on lower odds of core undershooting MAS’s
forecasts – With the pick-up in core momentum to historic averages, the upside surprise in
CPI alongside expectations of firmer prices in 2017 reduces MAS April easing odds
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Disclaimer
“Citi analysts” refers to investment professionals within Citi Research (“CR”), Citi Global Markets Inc. (“CGMI”) and voting members of
the Citi Global Investment Committee. Citibank N.A. and its affiliates / subsidiaries provide no independent research or analysis in the
substance or preparation of this document.
The information in this document has been obtained from reports issued by CGMI. Such information is based on sources CGMI
believes to be reliable. CGMI, however, does not guarantee its accuracy and it may be incomplete or condensed. All opinions and
estimates constitute CGMI's judgment as of the date of the report and are subject to change without notice. This document is for
general information purposes only and is not intended as a recommendation or an offer or solicitation for the purchase or sale of any
security or currency. No part of this document may be reproduced in any manner without the written consent of Citibank N.A.
Information in this document has been prepared without taking account of the objectives, financial situation, or needs of any particular
investor. Any person considering an investment should consider the appropriateness of the investment having regard to their
objectives, financial situation, or needs, and should seek independent advice on the suitability or otherwise of a particular investment.
Investments are not deposits, are not obligations of, or guaranteed or insured by Citibank N.A., Citigroup Inc., or any of their affiliates
or subsidiaries, or by any local government or insurance agency, and are subject to investment risk, including the possible loss of the
principal amount invested. Investors investing in funds denominated in non-local currency should be aware of the risk of exchange
rate fluctuations that may cause a loss of principal. Past performance is not indicative of future performance, prices can go up or
down. Some investment products (including mutual funds) are not available to US persons and may not be available in all
jurisdictions. Investors should be aware that it is his/her responsibility to seek legal and/or tax advice regarding the legal and tax
consequences of his/her investment transactions. If an investor changes residence, citizenship, nationality, or place of work, it is
his/her responsibility to understand how his/her investment transactions are affected by such change and comply with all applicable
laws and regulations as and when such becomes applicable. Citibank does not provide legal and/or tax advice and is not responsible
for advising an investor on the laws pertaining to his/her transaction.
Citi Research (CR) is a division of Citigroup Global Markets Inc. (the "Firm"), which does and seeks to do business with companies
covered in its research reports. As a result, investors should be aware that the Firm may have a conflict of interest that could affect
the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. For more
information, please refer to https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures

Country Specific Disclosures
Australia
This document is distributed in Australia by Citigroup Pty Limited ABN 88 004 325 080, AFSL No. 238098, Australian credit licence
238098. Any advice is general advice only. It was prepared without taking into account your objectives, financial situation, or needs.
Before acting on this advice you should consider if it's appropriate for your particular circumstances. You should also obtain and
consider the relevant Product Disclosure Statement and terms and conditions before you make a decision about any financial product,
and consider if it’s suitable for your objectives, financial situation, or needs. Investors are advised to obtain independent legal,
financial, and taxation advice prior to investing. Past performance is not an indicator of future performance. Investment products are
not available to US people and may not be available in all jurisdictions.
Bahrain
This document is distributed in Bahrain by Citibank, N.A., Bahrain. Citibank, N.A., Bahrain, may in its sole and absolute discretion
provide various materials relating to the securities for information purposes only. Citibank, N.A., Bahrain is licensed by the Central
Bank of Bahrain as a Conventional Retail Bank and is bound by the CBB’s regulations and licensing conditions with regards to
products and services provided by Citibank, N.A. Bahrain. These terms are governed by and shall be construed in accordance with
the laws of the Kingdom of Bahrain. The Customer irrevocably agrees that the civil courts in the Bahrain shall have non-exclusive
jurisdiction to hear and determine any suit, action or proceeding and to settle any disputes which may arise out of or in connection
with these Terms and Conditions and for such purposes the Customer irrevocably submits to the jurisdiction of such courts.
Investment products are not insured by government or governmental agencies. Investment and Treasury products are subject to
Investment risk, including possible loss of principal amount invested. Past performance is not indicative of future results: prices can go
up or down. Investors investing in investments and/or treasury products denominated in foreign (non-local) currency should be aware
of the risk of exchange rate fluctuations that may cause loss of principal when foreign currency is converted to the investors’ home
currency. Investment and Treasury products are not available to U.S. persons. All applications for investments and treasury products
are subject to Terms and Conditions of the individual investment and Treasury products. Customer understands that it is his/her
responsibility to seek legal and/or tax advice regarding the legal and tax consequences of his/her investment transactions. If customer
changes residence, citizenship, nationality, or place of work, it is his/her responsibility to understand how his/her investment
transactions are affected by such change and comply with all applicable laws and regulations as and when such becomes applicable.
Customer understands that Citibank does not provide legal and/or tax advice and are not responsible for advising him/her on the laws
pertaining to his/her transaction. Citibank Bahrain does not provide continuous monitoring of existing customer holdings.
Hong Kong
This document is distributed in Hong Kong by Citibank (Hong Kong) Limited ("CHKL"). Prices and availability of financial instruments
can be subject to change without notice. Certain high-volatility investments can be subject to sudden and large falls in value that could
equal the amount invested.
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Country Specific Disclosures
India
This document is distributed in India by Citibank N.A. Investment are subject to market risk including that of loss of principal amounts
invested. Products so distributed are not obligations of, or guaranteed by, Citibank and are not bank deposits. Past performance does
not guarantee future performance. Investment products cannot be offered to US and Canada Persons. Investors are advised to read
and understand the Offer Documents carefully before investing.
Indonesia
This report is made available in Indonesia through Citibank N.A., Indonesia Branch. Citibank N. A., is a bank that is licensed,
registered and supervised by the Indonesia Financial Services Authority (OJK).
Korea
This document is distributed in South Korea by Citibank Korea Inc. Investors should be aware that investment products are not
guaranteed by the Korea Deposit Insurance Corporation and are subject to investment risk including the possible loss of the principal
amount invested. Investment products are not available to US persons.
Malaysia
This document is distributed in Malaysia by Citibank Berhad.
People's Republic of China
This document is distributed by Citibank (China) Co., Ltd in the People's Republic of China (excluding the Special Administrative
Regions of Hong Kong and Macau, and Taiwan).
Philippines
This document is made available in Philippines by Citicorp Financial Services and Insurance Brokerage Phils. Inc, and Citibank N.A.
Philippine Branch. Investors should be aware that Investment products are not insured by the Philippine Deposit Insurance
Corporation or Federal Deposit Insurance Corporation or any other government entity.
Singapore
This report is distributed in Singapore by Citibank Singapore Limited (“CSL”). Investment products are not insured under the
provisions of the Deposit Insurance and Policy Owners’ Protection Schemes Act of Singapore and are not eligible for deposit
insurance coverage under the Deposit Insurance Scheme.
Thailand
This document contains general information and insights distributed in Thailand by Citigroup and is made available in English
language only. Citi does not dictate or solicit investment in any specific securities and similar products. Investment contains certain
risk, please study prospectus before investing. Not an obligation of, or guaranteed by, Citibank. Not bank deposits. Subject to
investment risks, including possible loss of the principal amount invested. Subject to price fluctuation. Past performance does not
guarantee future performance. Not offered to US persons.
Vietnam
This document is distributed in Vietnam by Citibank, N.A., - Ho Chi Minh City Branch and Citibank, N.A. - Hanoi Branch, licensed
foreign bank’s branches regulated by the State Bank of Vietnam. Investment contains certain risk, please study product’s prospectus,
relevant disclosures and disclaimers and the terms and conditions for details before investing. Investment products are not offered to
US persons.
United Kingdom
This document is distributed in U.K. by Citibank Europe plc, UK Branch. The registered address in the UK is Citibank Centre, Canada
Square, Canary Wharf, London E14 5LB. Citibank Europe plc, UK Branch is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation Authority.
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